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E.O. 11652: GDS 
TAGS: TECH, I A 
SUBJECT: ABCC 

REFS: (A) TOKYO 16552; (B) TOKYO 16578; (C) TELECONS 
SHOESMITH/KRATZER TO/FROM DEPT. AND AEC, 12/23 AND 12/24 

1. EMBASSY AUTHORIZED TO EXCHANGE NOTES ON ABOVE SUBJECT. 

2. PLEASE NOTIFY DEPT. TELEGRAPHICALLY WHEN THE AGREEMENT 
HAS BEEN SIGNED. PTE, ASF, TRANSMIT TO THE DEPT., ATTENTION 
ASSISTANT LEGAL ADVISER, TREATY AFFAIRS, SIGNED ORIGINAL 
FOREIGN OFFICE NOTE, CERTIFIED COPY EMBASSY'S NOTE, ORI 
GINAL OR CERTIFIED COPY OF RECORD OF DISCUSSION, ORIGINAL 
OR CERTIFIED COPY OF MINUTES OF NOV. 8 MEETING, AND CERTI- 
FIED COPY ACT OF ENDOWMENT IN ALL LANGUAGES ADOPTED IN 
ACCORDANCE WITH 1 1 FAM 723.6 AND 723.7 (FORMERLY 1 1 FAM 

725 AND 735). WE UNDERSTAND THAT MINUTES WILL NOT 
CONSTITUTE PART OF PUBLIC RECORD. 
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3. AEC DOES NOT CONSIDER IT APPROPRIATE FOR JAPANESE TO 
ATTEMPT TO SPECIFY TERMS OF AN INTERNAL USG CONTRACT 
BETWEEN NAS AND AEC. AEC IS AGREEABLE, HOWEVER, TO 
AUDIT CLAUSE WITH APPROPRIATE LANGUAGE REFERRING 
TO THE RIGHT OF NAS TO AUDIT ALL SUB-CONTRACTORS WITHOUT 
SPECIFICALLY MENTIONING THE FOUNDATION BY NAME. EMBASSY 
SHOULD INSURE THAT GOJ HAS CLEAR UNDERSTANDING OF POSSIBLE 
CONSEQUENCES OF DENIAL OF AUDIT FUNCTION TO NAS. KISSINGER 
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